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Why should finance 
consider sustainability?









Investment strategies for taking sustainability 
into account



Traditional Funds

Exclude the worst companies and engage with 
others as an active shareholder to improve their 

ESG performance

Engage

Investing to directly create a 
measurable, positive impact, while 

still making a financial return

Impact Investing

Screen out the sectors or practices 
that cause social or environmental 
harm, like fossil fuel companies or 

companies that violate human rights

Avoid Harm

Target some investments into businesses 
with higher ESG or sustainability 

standards like All Good Organics or 
Kathmandu

Better Standards

Ignore the impact on the 
environment and society

A Spectrum of Investment Impact



Avoid harm



Importance that KiwiSaver funds or investment scheme avoids the 

following issues

*Important (nett) defined as those who said it was at least somewhat important (i.e. somewhat important, important or very important) 
Base: All respondents with KiwiSaver funds or have other financial investments (e.g. share portfolio) (831)
Q9. How important it is to you that your KiwiSaver funds fund/ investment scheme/company avoids investing in the following industries? 
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Meat and meat products

Alcohol

Food and drink with high sugar content

Genetic engineering (GMOs)

Adult entertainment/pornography

Fossil fuels

Tobacco

Gambling

Weapons and firearms

Intensive livestock management using cages and crates

Predatory lending by financial institutions

Testing on animals for non-medical purposes (e.g. cosmetics)

Companies that don’t pay their fair share of tax

Social media companies that breach privacy standards

Environmental degradation (including palm oil, old growth…

Human rights violations

Labour rights abuses
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Labour rights violations and human rights abuses are the least tolerated issues for New Zealander KiwiSaver fund holders 
and other investors. Women are more likely to feel it is important that many of these issues are avoided by their investment 
company/ scheme. 
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The following demographic groups 
are more likely to agree (nett): 

Those 50 years and over (81%); Women (82%)

Women (84%)

Women (86%)

Women (92%)

Women (90%)

Women (89%)

Women (89%)

Women (83%)

Those under 50 years of age (53%); Women (50%)







Engage with companies to improve their 

ESG practices







Directors’ Duties to 
manage climate risk

This is no longer best practice. In most cases, it is 
material and is an obligation.

Directors need to be aware of the their duties.

Legal action for neglect of climate risk is on the rise. 



Invest for positive outcomes



We want to live in a world where money 
is used for what people want. 

Social Housing Renewable Energy Communities



Key positive social and environmental themes

Base: All respondents with KiwiSaver funds or have other financial investments (e.g. share portfolio) who would be prepared to invest in a responsible KiwiSaver fund or investment scheme (628).
Q18. When thinking about your ideal investment fund, which of the following social and environmental issues do you find important?
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None of the above

Other investments with positive social and environmental impacts

Investment in social & community infrastructure

Environmentally sustainable buildings

Sustainable transport

Sustainable land management (including agriculture)

Investment in education

Native forests

Zero waste and other sustainable practices

Affordable housing

Sustainable water (supply, use and quality)

Healthcare and medical products

Renewable energy

 significantly higher/lower vs 2019
xx/xx significantly higher/lower vs total

Renewable energy and healthcare and medical products are the top social and environmental issues for New Zealand KiwiSaver funds 
and investors who would be prepared to invest in a responsible fund or scheme. Those aged 50 years and over are more likely to say 
that healthcare and medical products are a top issue for them. 
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The following demographic groups 
are higher: 

50 years and over: 71%

50 years and over: 59%

South Island residents: 69%



Investors committing to Net Zero



Invest Mindfully

Feel good             align your investments with your values

Do good             invest for impact

Earn good returns              invest for the future
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